The Changing Landscape of Risk
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U.S. Treasury Yields at Near Record Lows

U.S. Treasury Yield Curve
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International Interest Rates Exhibiting Similar Patterns

Global 5 Year Government Bond Rates
1990-2015
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One Size Does Not Fit All
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4 COMBINED RATIO

JAPAN: ~94%
COMBINED RATIO

OBl ARGENTINA: ~111%
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¢ Insurer

X Insurer

NON TRADITIONAL
(CAPITAL HEAVY)

- Capital heavy

- Cost effective

- Additional capacity (excess layer)

- Narrow focus but good contract certainty
- Risk transfer
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Market
Innovators

- INNOVATION & SCIENCE

- Claims handling
- Underwriting expertise and experience
- Global network 5 - Loss control and engineering

6 - CAPITAL
7 - Broad risk appetite
8 - Beyond insurance...
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THE INTERNET OF THINGS

EVOLUTION OR REVOLUTIONG®
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AUTOMOTIVE BANKING MARINE PROPERTY ENERGY AEROSPACE HEALTHCARE MANUFACTURING FOOD

benefitting
from loT:

ety Driverless cars, worker accident prevention Efﬁciency Biometric banking, smart TVs & thermostats

DeclsienMeking Data driven insights Infrastructure L triggers, electrical networks & predictive maintenance
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* AIG was one of the first insurers approved by the FAA to
operate drones for risk assessment and management
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Questions
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